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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
Information gathered  January 26 -  February 6, 2015  

Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW:  Western European milk production increases 
have slowed compared to year ago levels, primarily due to over quota 
producers reducing milk flows to reduce levee payments.  Available 
supplies of butter, SMP and WMP are relatively tight.  Winter weather 
conditions have been typical and have not influenced milk production, 
positively or negatively.  The Euro exchange rate continues to weaken, 
making European dairy products more competitively priced on the world 
market.  Estat - Newcronos reported EU-28 January to November milk 
deliveries are 5.1% higher than the same period in 2013.  Various member 
states showed the following January to November increases compared to 
last year: Germany, 3.9%; France, 6.2%; UK, 8.8%; Belgium, 7.2%; Italy, 
4.7%; and Ireland, 5.0%.  January-November milk delivery data showed 
increases for all countries in Western Europe with the exception of Greece -
4.8%.  
 
 
 
BUTTER/BUTTEROIL:  The bulk butter market has shown surprising 
strength over the past couple of weeks.  Continued weakness in the Euro, 
compared to the U.S. dollar, has sparked increased export interest.  Most 
available supplies are committed.  The good export demand and expanded 
domestic purchases of winter butter for technical storage have contributed 
to butter’s reduced availability.  PSA stock levels through January 18 
amounted to 26,753 MT. The Netherlands and Ireland make up a majority 
of the supplies held in PSA.  Butter exports for the EU-28 January-
November period, as reported by GTIS, increased 18% over year ago levels.  
EU butter exports for November increased, compared to October with 
Turkey being the top destination.  According to Eurostat, EU butter 
production for January-November was estimated to be 2.6% over the 
previous year with France, Ireland and the Netherlands recording 
production increases of 6.5%, 9.4% and 8.1% respectively.  The price gap in 
butteroil prices between Europe and Oceania widened this week as prices 
moved lower in Oceania.  Production in Europe is focused on filling current 
contracts.  Trading is light and new prospective buyers are limited.   
 
82% BUTTERFAT:                                           3,300 - 3,675                           
99% BUTTERFAT:                                           3,975 - 4,450                           
 
 
 
SKIM MILK POWDER (SMP):  The skim milk powder prices advanced, 
supported by restrictions in milk supplies as producers decrease milk 
production to avoid levee payments and increased export interests, sparked 
by the lower Euro exchange rates.  Most supplies for Q1 are committed.  
Some buyers are showing increased interest in securing long term deals 
beyond Q2, but manufacturers are hesitant to enter into those agreements, 
because there’s possibly more upside to the market than previously 
perceived.  The market has a cautiously firm undertone.  PSA stock levels 
through January 18 amounted to 17,970 MT with Germany accounting for 
over 50% of the volume in storage.  Exports of SMP for January to 
November 2014, as reported by GTIS, showed an increase of 58%, 
compared to the same period last year.  November exports increased 
significantly compared to the previous month.  Algeria received nearly 25% 
of Europe’s November exports.  China purchases remain below year ago 
levels.   According to Eurostat, European SMP production increased in the 
January-November 2014 period.  Selected countries showing SMP 
production increases were: France, +26.1%; Germany, +13.2%; Belgium, 
+25.6% and Ireland, +58.9%.  
 
1.25% BUTTERFAT:                                                      2,100 - 2,400            
 
 
 
 
 
 
 
 

WHOLE MILK POWDER (WMP):  The whole milk powder market has 
firmed as other global WMP markets strengthened.  New domestic contracts 
have been completed and export interest has improved.  The firmer butter 
and skim milk powder markets have also contributed to the firm market 
undertone for WMP.  European WMP remains above New Zealand price 
levels, but are close enough to draw interest from those countries relatively 
close to Europe to overlook the price differential in lieu of timely delivery.  
GTIS reported EU-28 whole milk powder exports for January-November 
2014 up 4% compared to last year.  November exports decreased compared 
to October.  Top destinations for EU whole milk powder in November were 
Oman and Nigeria.  Export volumes to Belarus increase compared to the 
previous month to 934 MT.  According to Eurostat, European WMP 
production increased in the January-November 2014 period.  Selected 
countries WMP production increases were: France, +33.3%; Germany, 
+4.8%; Belgium, +28.5% and the Netherlands, +10.9%. 
 
26% BUTTERFAT:                                                         2,625 - 2,950            
 
 
 
SWEET WHEY POWDER: Whey prices moved higher on the low end of 
the range this reporting period.  Supplies have been tight due to the reduced 
production of cheese, caused by the Russian ban.  Export and domestic 
demand have improved.  Some whey production increases are anticipated in 
the near term as some cheese varieties have experienced good sales and 
supplies will need to be rebuilt.  Exports of sweet dry whey for January to 
November 2014, as reported by GTIS, showed a decrease of 2.1%, 
compared to the same period last year.  November exports decreased 
compared to the previous month.  Year to date totals showed China as the 
top destination, receiving nearly 30% of European whey exports.   
 
NONHYGROSCOPIC:                                                   1,025 - 1,275            
 
 
 
EASTERN OVERVIEW:  Eastern Europe milk production continues to 
build with production increases especially noteworthy in Poland and the 
Baltic States.  European milk deliveries for January-November reported by 
Estat - Newcronos, showed the following year over year changes for 
selected countries: Poland,+7.1%; Lithuania, +7.4%; Latvia, +10.0%; 
Estonia, +6.8%; and the Czech Republic, +1.1%.  According to Eurostat, 
Poland’s milk production increases resulted in the following dairy product 
production increases: butter, 3.8%; SMP, 51.8%; and WMP, 17.3%.  
 
 
 
 Exchange rates for selected foreign currencies: 
           February 3, 2015  
 
  .1156 Argentina Peso  .0085 Japan Yen  
  .7803 Australian Dollar  .0673 Mexican Peso           
  .7958 Canadian Dollar     .7303 New Zealand Dollar 
1.1341 Euro       .2709 Poland Zloty 
  .0162 India Rupee 
      
To compare the value of 1 US Dollar to Mexican Pesos: (1/.0673) 
= 14.8588 Mexican Pesos.  Source: "Wall Street Journal"  
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